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R ENDED 29 FEBRUARY 2010

lacome

Subscriplions - Forest & Bird
- Kiwl Conservation Club
Donallens - General
Appeals
Grants
Corporate / Sponsorship
Other Operaling Income
Bequeste
TOTAL OPERATING INCOME

Extpenditure

Securing Nature Beyond Public Protected Areaa
Bringing Nature Bagk to Town
Supporting & Expanding Prolected Areas
An Ecologleally Sustalnatle Economy
Intemalional

Markaling & Communicalions

Kce

Membsrship & Fundralsing

Branch Suppart

Govemance

Planning and Reporling

Donatlons

Other Branch Operation Expendituie

TOTAL OPERATING EXPENDITURE

Oporating Surplus / (Daflcit) for the year

Other incoma

Interest Receivay

Interest & Dividends Received - Endowment Fund
Unrealised Gains on Investments - Other Inv

Unrealized Galns on Investments - Endowment Fund
TOTAL OTHER INCOME -

6! dit
Endowment Fund Expenditure

Donation to Endowment Fund
Asset Impalement

Surplus / (Deflclt) for the year

The atlached notes form pert of and are to be read in conjunction with this Ststement of Financlal Performance

Note

12
14

20

19

20

11

Group National Offlice

2016 2018 2016 2016
$ $ $ $
316,481 303,508 318481 393,608

57,669 70,164 67,659 70,164

3,213,728 2,960,823 3,231,851 3,016,788
257,320 283,004 257,320 203,034
943,761 802,860 612,253 468,187
112,330 35,671 112,330 35,871
433,184 637,687 189,328 394,263

2,722,940 1,049,018 2,440,803 1,018,815

8,057,403 6,142,664 7,418,216 5,689,228

1,678,780 1,330,586 1,123,631 1,006,403
168,654 114,743 104,120 39,026
604,887 465,803 411,450 386,310
108,098 264,178 95,914 258,571
201,46 142,834 201,348 142,034
811,050 650,076 773,751 610,664
256,160 148,817 246,081 138,163

2,924,328 2,446,842 2,808,308  2405,843
247,389 117,807 283,437 156,023
186,746 144,717 161,165 116,919
264,163 308,671 282,051 302,690

13,121 60,184 . -
27,248 86,208 -

7,412,875 6,189,265 6,582,143  5.466,436
644,528 145,607) 536,072 222,793
184,185 196,374 21,458 13425
154,664 142,014 - -

57,746 60,356 -

128,660 88,255

523,016 477,899 21,458 13,425
39,456 47,308 -

- - 43,8413 -
203,320 . 203,320 -
242,776 47,308 247,233 -
924,788 382,990 310,288 236,218

iIBDO

BDO WELLINGTOR



ROYAL FOREST & BIRD PROTEGTION SOGIETY

|
STATEMENT OF MOVEMENTS IN MEMBER FUNDS FOR THE YEAR ENDED 20 FEBRUARY 201F

Note Group Natlona! Office
2098 2015 2018 2018
$ $ $ $
Opening Balance 9,091,042 8,675,394 1,339,071 1,102,862
Plus Burplus / {Deflclt)
As previously Stated - 313516 -
Adjustment 20 - 70,474 - -
Surplus / (Deficlt) for year reslated . 383,800 -
Current Year Surplus ! (Deficit) 924,768 . 310,208 236,218
Capitat Loss on Sale of Shares - 1,228 -
10,015,810 9,000,612 1,649,368 1,339,071

Transfer from / {{o) Reserves pal {134,457) {83,232) (134,457) (83,232)

9,881,353 8,977,380 1514911 1,255,839
MOVEMENT IN RESERVES
Movement in Branch Reserves (6,711) 30,430 - -
Movement In Restdcted Reserves 2 134,457 83,232 134,457 83,232
Glosing Balance 10,009,098 9,091,042 1,648,368 1,339,071

The attached notes form part of and are to be read in conjunction with this Statemsent of Financil Position
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ROYAL FOREST & BIRD PROTECTION SOCIETY

STATEMENT OF FINANCIAL POSITION AS AT 20 FEBRUARY E(I*_u

Equity

Member Funds

Branch Reserves
Natlenal Office Reserves

1
Accounls Payable
Income Reselved in Advance
Rental Income Recelved in Advance
Deferred income

Non Current Liabilitice

Loan - Endowmaent Fund
Loang - Restitled Funds
Restricted Funds

TOTAL MEMBERS
EUNDS & LIABILITIES

Curront Assets

Cash & Cash Equivalents
Deposis (On Call)
Invesiments - Term Deposils
Accounis Recelvable
hveatory

Non Cureent Assels

Shares and Other Sacurilles
Investments + Endowment Fund
Rastricted Funds

10 Plant & E

TOTAL ASSETS

ipment

7 June 2016

@3 Beliamy

Treasurer

For end on behalf of the Executive

The altached notes form part of and are ta be read in conj

m

with this Stals

-R- BN

24
12

2
21
21
10

12

"

Note

t of Financlal Posfion

Group National Office
2016 2015 2016 2015
$ H $ $
0.624,053 8,824,888 1,312,305 1,136,466
47,983 63,647 . .
337,063 202,607 337,063 202,608
10,009,099 9,091,042 1,649,368 1,339,071
773,332 649,540 810,872 660,284
176,846 226415 176,846 220,415
127,728 132,458 127,728 132,458
549,218 413,099 214,877 194,579
1,627,123 1,424,612 1,330,322 1,216,737
- - - 380,000
- - - 113,850
734,669 625811 1,096,203 919,038

15&70,782 11 ,141@84 4,075,383 3,969,588

944,332 486,761 279883 101,138
1,302,274 1,080,850 - -
2,738,186 2,549,284 208863 201,020

305,379 483,326 450454 451,501

9,785 8,266 6,579 8,370
5,207,836 4,718,287 846,770 760,118

848,021 836,420 . 24775
3,230,712 2.468,703 - -

734550 625811 1,096,203 919,938
4,822,202 3,932,024 1,096,203 944,713
2,260,654 2,481,062 2033813 2,264,764

12370782 1,141,364 Z075007 3560890

iBDO

BDO WELLINGTON



ROYAL FOREST & BIRD PROTECTION SOCIETY I
NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 29 FEBRUARY 20

1. Statutory Base

The financlel stalements have been prepared in accordance with generally accepted accaunting practice in New Zealano, They comply wilh

approved Financlal Reporting Standards (FRSs) and Siatements of Standard Accounting Practice (S5APs) as appropriate for entilies

{hat qualify far and epply differential reporting cor ions. The financial statements have bean prapsred on the basis of historical cost except for shares which
have been valusd using Markel Valus.

The financlal statements of National Ofiice relale to tha activilles of the Wellington, Auckland and Chrisichurch Offices, and the Dunedin,
Mi Maunganui and Nelson Field Offices.

The financlal slatement of the Group relate to Nations! Office, Branches and the Endowment Fund.

The Soclely Is @ reporting entity for the purposes of the Incorporaled Secivlies Aot 1908,
Charilable Trusts Act 2005 and the Financial Reporting Act 1883,

2. Measurement Base

(i) The meesuremant base adopted Is that of histerical cost except for shares which have been valuad using Market Value,
(i) Revenue earned and the expenaes incurred are malched using acorual accounting concepts.
(iil) Reliance Is placad on the fact that ihe Soclsly Is a golng concem.

3, Sfatement of Accounting Pollctes

Tha following accounting policles are recognlsed as appropriale and have been adcpled in the preparation of
tha finanolal slalements:

- Granls and Deferred Income

Revenue from granis is recognised as follows:
Whare 8 grant has restrictions, revenus is recognised when received by the enfity.
Where a grant has conditions, revenue is recognleed as when the conditions are fulliled.

- Sponsorship
Ravenue from sf ships are recognised when they b recelvable unless the Soclely has a lisbllity lo repay the funds if
the requirements of the sponsorshlps are not fulfilled. A Kabllity le recognised to the extent that such conditions are unfuiiilied at the
end of the reporting period,

- Donalions

Donetlons sre recegnised as reselved. Any donations recelved with any conditfons are recorded separalsly as restricted funds within equity
after Inltlal recognition In the statement of financial performance.

~ Membership
Members' subscriplion revenus Is recognised as income when eamed.

- Baquast
Baguest reveniua s recognised aa recelved, and all recelpts are recognised as income In the perlod In which they are received. Unless
recognised as a specific purpose bequest, the bequest is used in the menner determined by the Board at the time, with the preference to
preserve the significant cantributions and utllise the Interest generated from such sums to fund the operating activities of the Soclaty.

- Appeals
Appes! revenue Is recognised as income when recelved.

- Sale of goods
Revenug from sale of goods is recognised in the statement of financlal performance when the soclety has transferred fo the buyer the
significant risks and rewards of ownership of the goods supplled. Trensfer of the isks and rewards of ownership ganerally ocour when
1he goods leave the warehouse,

- Sarvices
Revenue from services 18 recognised In the accounting pariod In which the services sre rendered, by reference to the stage of completion of
of the spatific ransaciion. The stage of completion Is assessed by referance 1o surveys of work perfarmed. Under this melhod, revenue Is
recegnized In the aceounting periads in which the services are provided. When the contract cutcome cannot be estimaled rellably, revenue
Is recognised enty to the exlent of ihs oxpenses recognised that are recoversble.

- Fingnce Income
Finance Ingome comprises § i dividend | changes in falr value of financial assels at fair value through stelement of
fi 1al perfor Interest ] is recognised as It acerues, using the effeclive interest method. Dividend income Is recognised on the

date fhat the Socisty's right 1o recelve payment is established, which in the case of guoled securities is the ex-dividend date.

jant & ment
Flxed Assels are shown al cost leas depreclaion charged et the following rates over thelr estimated useful lives
ag slated and adusted for Impairment where Indicators exist:

Land g -
Office Bulldings Stralght Line 5 years
Lodge Buildings Straighl Line 40 years
Furniture and Fitings Siralghl Line 6-10 yagrs
Motar Vehicles Stralght Ling 5 yoars
Office Equipment Stralght Ling 5 yoars

Inventory
Inventory has been valued at the lower of costor estimaled net reslisable value,

Accounts Recelvable
Accounls Recelvable are recorded at estimated realisable value,

iBDO

800 WELLINGTON



HOTES TO THEACGOUNTS FOR THE YEAR CHOLD 28 FEBRUARY 2018 (Conlinun L}

{nvi & Shares and Other itigs
Forest and Bird Natlonal Office and Branches:
- investments - Term Deposlts
Investments are held with replsterad trading banks and are classified as current assels if Lhey have malurities of betwesn thrée menths and one
year. Those with maturities greater than 12 months after {he balance dale are classlfied as non-current assels.
- Shares and Other Securiles
Shares and other secutilles held have been recarded al market value os at Balance Date.

Endowment Fund:
- Investments
Fixed Inleresl Investmenis are valued at cost plus accrued Interest.
Shares are vaiued et market value gs al Balance Date.
- Other income
Other Income Includes nel proceeds from dividends, Interest received and acerued during the year and any galn or lesses resulting from
changes in the market value of invesiments held by Forest & Bird Endowment Fund,

Bifted Land
Land which has been bequsathed to the Soclely for no cost has not been recarded In the financial statements,
due lo difficullles and cosis related to valuation procedures.

Cash & Ca 2/ ts

Cash and cash equivalents inciuda cash on hand, deposits held on call with banks, other short-term highly liquld Investments with origins!
maturities of hres months or less, and bank overdrafts.

Bank averdrafis are shown wilhin borrowings in current figbilities in the balance sheet

T
As {he Soclely has heen granted charitabla alatus by the Infand Revenue Depariment, na iaxation has been
provided for in the accounts other than amounts payable ¢r recelvable for Gands and Services Tex.

Websila Development
Webslte development expenditure is capitalised when incurred,

Goods and Services Tax (BST)
The accounts are prepared on @ GST exclusive basls, excapt for Accounts receivable and accounis payable
which are stated GST inclusive

Differentio! Renorting

The Soclely is a qualifying entity for differantial reporting because the Soclety is not publicly accountable and not large.

Accordingly no siaterent of cash flows le required to be prepared. The Sociely has taken full advaniage of all avallable exemptions
apart from GST; the sial ts are pf ted exclusive of GST

4. Changes in Accounting Poltcies

All policies have been applied on bases consistent wilh those used in previous year except for shares held by Branchas, which have besn valued using
marke! value as at Balance Date.

5. Bequests

Bequests received during 2016/2018 {or National Office were as follows:

Estate Batly Stoker $2,877; Estale FH Adams $4,805; Estele Logan Bell $2,400; HM Hancock Charilable Trusl $3,845; Eslate Morra Milburn Willlema

$19,400; Eslate Stephanie Hislop Mooney $2,000; Estate Palrica Garvey $92,619; Estate Viclor Stanley Power §59,112; Estate Julia Marshall $865,410; Eslafe
Sargood $5,000; Estate Ronald John Dent $100,000; Estate Margaret Anwy! Greenwood $500; Estale Doris Rachel Low $8,520; Estale Gary Ernest

Pennlall $236; Estate [sabel Le Laine Phare $900; Estale Shidey Mearns $212,775; Eslate Elizabelh Jane McMillian $9,665; Eslale Margaret Elizabeth

Kelsall $32,538; Estate Helen Blanche Sulllvan $7,386; lven & Nancye Davis Charitable Trust $1,780;

Eslale Haze! Traynor $7,209; Estate James Armstead Poilok $8,000; Estate Kenneth Alan Chappeil $38,434; Estate Dennis Wright $662,156;

Estale Poler Maxws!l Shedbolt $43,456; Estate Anna Pstricla Ewen $1,000; Estate Sybll Gaudin $3,344; Estate Audrey Balchelor $120,000:

Eslale Armer Morrls Alcarn $11,884; Estale David Whatton Wilkle $31,208; Estale Pauline Blackmare $50; Estale Leslia Charles Doubleday $300;

Estate Diane & Waliace Robb $20,00); Estate Michas! James Petlif{ar $55,006

Bequests recelved dusing 2016/2016 for Branches totalied $282,048 (2016 $30,403)

6, Actounts Payable

All accounts are paid s they fall due, and all known liabllities for evenis ogcurring before balance date have
been accrued.

7. Income Recelved in Advance

tved from members' ubscriptionsa to Forast & Bird and Kiwi Conservation Club Is malched using acerual
accounling concepls. Membership fees are pald on an annusl basis for a 12 month period and span belance date for
some membars. In order 1o celculate Income recelved in agvance, )t is essumed that the 12 month renewel perlod staris
from the month the payment s recelved.

Life Membership subseriptions are shown In deferred Income and released o subscripiions income over fifteen years for life members lo
28 February 2010 and over twenly stx years for tife members from 1 March 2010,

8. Rental I Raceived in Ad

Rental income received In advance relates (o property purchassd by the Society on Walheke Island. This purchase Included
8 lease back to the vendor for a perlod of 34 years, Rental is 10 be alocated over this term at $4,731 per annum.
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ROYAL FOREST & BIRD PROTECTION SOCIETY
NOTES TO THE AGCOUHNTS FOR THE YEAR ENDED 29 FEBRUARY 201G {Continuci

8. Deferred Income

Deferred Income - National Office

This comprises Unspent Granls of $174,934 ($166,366); Life Membership Provision $30,706 ($37.974);
Other Income In Advance $238 ($238)

Deferred Income - Brenches
This comprises Unspent Grants of $334,341 ($218,520)

10. Aceoonts Recelvable

National Office comprised Trade Recelvables $75,745 {$137,187); Other Receivebles $201.851 ($314,394); Endowment Fund $172,866 (§0)
Endowment Fund receivables totatied $5,740 ($2,636)
Branch comprised Trade Recelvables totallad $22,043 ($28,099); National Office $18,878 ($0)

11, Property, Plant & Equipment
All land (s stated at cost. No revalualions have been mede.

Cost or Dep'n Dep'n  BookValue  Book Value
Valuation to date 2016 2016 2018
$ $ $ $ $

Lend 989,415 - - 989,415 989,415
Bulldings 1,971,537 426,808 26,390 944,920 1,174,839
Furniture end Fittings 81,809 81,868 6,061 - 6,060
Office Equipment 683,922 584,353 36425 99,688 83,406
Motor Vehicles 43,077 41,777 1,244 - 1,245
Tole) National Office Fixed Assets 3,168,550 1,134,638 70,120 2,033,912 2,264,764
Branch Fixed Assels 309,500 92,858 $.330 216,642 226,288
Total Fixed Assets R 3,478,050 1,227,498 78,450 22%,554 2,491,052

Dua to the Inherent difficuliles wiih the valuation of reserve land, valuations have not been soughl, or Included in
these Mnanclal slatements,

Olive Davis Cottage has been assessed for Impairment. A valuation was obtalned which resulied in en impariment loss of $203,320,

12. Restricted Funds

The Natianal Office has deposited Runds at The ANZ Bank on behalf of branches and other enlties, These

funds ars administared by National Office. Thay are not avalleble for use by the National Ofiice for lis general purposss. Total funds Invested as al
29 February 2016 were $1,076,293 ($019,938):

Irwin Lepacy $74,623 ($69,732); Rotorua Branch $135,000 ($1356,000);

Stewart fsland Sectlon $63,500 ($70.740); Sutherfand Trust $20,317 (§5,621)Tauluku Lodge $161,896 ($161,996); LENZ Committee $20,000 ($0);
Environmental Defence Fund $200,672 ($81,364);

J Barringlon Begues! $20,076 ($29,207); Homer Fund $207,757 ($207,156); Fenshem Reserve $51,696

($42,683); Other Funds Totalled $130,554 ($116.649)

In the cansolidated figures, funds held on behalf of Branches have been eliminated to leave the other funds held of $734,558 (625,811}
13. Grants

Grania recognised during 2015/2016 for National Office were as follows:

Grants with Conditions:
Blofunds {DOC) $15,190; Blofunds (DOC) $17,376; Blofunds (DOC) $23,684; Bay of Plenty Reglonal Councll $468; Biofunds (DOG) $6,405;
WWF New Zealand $883; Foundation Norih $8,316; Foundation North $25,229; Blofunds (DOC) $3,863; Biofunds {DOC) $5,886: Auckland Zoo
$5,001; The Trusts Communlty Foundation $64,925; Auckland Council $48,710; Foundatien North $83,717; Infinfly Foundation Limlted $2,001;
BirdLife Inlernational $24,604; BirdUife Infernational $24,360; BirdLife Internationat $73.847; Blofunds (DOC) $17,301; CCPF2 {DOC) $17,263

Grante with Restrictions:
Bushy Park Trust $8,085; Biofunds (DOC) $10,726; Blofurds (DOC) $17,394; Environmenta! Defence Fund $10.000

Grants recognised during 2016/2016 for Branches totalled $431,358 ($334.682).

14, Gorporate / Sponsorship
TopFlight $5,000; Weta Digital $8,000; JB HI FI Group $18,783; Kiwi Camping $10,000; Laminex New Zealand $7,180; The Collective $10,300;
Heslth Pak $8,760; Lindsay & Dixon $20,000; Health Post Limited $5,834; Olher §$17.434

15, Administered Funds

Nallonal Offica also adminsters the funds of the Threatened Specles Trust Programme and the JS Watson
Conservation TrusL These funds are not Included In the financial stat ts as he Saciely Is effeclively acting
as a Trustee.

18. Operating Lease Commitments

Naliona) Offica commitments under & non-cancellable operating lease: National Office

2018 20;5
Less lhan one year 152,918 74,066
One year to two years 146,441 34,041
Two years fo five yeers 88,835 75435
Branches -na itmenis existad under non-cancellable operaling leases as at 20 February 2016

17. Licanse Gommitments
Ruapehu Lodge - The Soclety has been granted a licence from the Depariment of Conservation to use the lodge slte in the Tongariro National Park.
The licansa Is for a term of 20 years from 1 July 2013 to 3D June 2033 with an ogtion lo take a renewal for one further tenm of 20 years to 30 June 2053,

Annualrental Is payable by 31 March each year for the perod from 1 July of the proceeding year lo 30 June of the current year and Is reviewed avery third year.
The currant rental Is $2,943 per annum end ls subject to three yearty reviews, The next review ls due 30 June 2017,
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[ROY/IL FOREST & BIRD PROTECTION SOCIETY

[NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 28 FEBRUARY 2016{C¢
18. Exscuilve Honorarium

Honorarium paid lo Executive Commiltee members during the year:
A Cutler $10,000 ($8,000); G Bellamy $0 ($543); B Barrett $1,000 ($0)

19, Operating Surplus { {Deficit) for the Year Group National Office
2016 2015 2018 2015
$ $ $
Qperaling Surplus / {Defiail) for the year afer deducting: §44,528 {46,801) 536,072 222,793
Audit Fees - Nallonal Office 26,7115 24,955 28,715 24,855
Audit Fees - Olher Fims 2411 3,861 - -
Honorerla 16,487 10,751 11,000 8,548
Rent 184,318 198,824 162,079 186,048
Interest Expense 4317 38,428 4,317 38,428
Depreclation 78,450 118,549 70,120 108,124

20. Amendmaents to Output Definition 8 Prior Year Branch Adjustments

Additlona! changas have been made to oulput codes to align the financlal statemmanls with the Siraieglc Plan. Adjusiments have been made for restaled Branch
Financlal Statements.

The financlal stalements for the year ended 28 February 2015 have been reslated as follows:

Group National Office
Onipinal Rostated Change Qriginal Restated Change
cOMme
Donalions - General 2,860,478 2,860,823 {345) 3,015,768 3,015,788 -
Granis 780,627 802,869 (22,242) 468,187 468,187 -
3,741,105 3,763,882 (22,587) 3,483,984 3,483,984 -
Expendliture
Supporling & Expanding Protected Areas 465,601 465,603 {2) 386,310 388,310 .
Communications 437,474 - 437474 400,241 - 400,241
Kee 159,781 149,817 9,965 148,117 138,183 0,965
Marketing & Promotion 94,689 . 04,680 02,511 - 92,511
Marketing & Communication - 550,075 (550,075) - 610,684  (510,664)
Branch Support 125,764 117,807 7.947 165870 168,023 7,847
Other Branch Operation Expenditure 93,741 96,208 (2.467) - - -
3,822,883 3,825,352 {2,469) 3,696,993 3,598,093 -
Other income
Unreslised Galns on Investments - Other Invesiments - 50,366 (50,358) - -
- 50,356 (50,356) - - .
Restaled Surplus ! (Daficit) for the year 313,518 383,000 (70,474} 236,218 236,218 -
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ROYAL FOREST & BIRD PROTECTION SOCIETY

NOTES 1O THE ACCOUNTS FOR THE YEAR ENOED 28 TEBRUARY 2016 (L‘nnlimmi H
20. Amendments to Output Definition & Prlor Year Branch Adjustments conidk:

Group Nationa! Office
Movement in Metmber Funds Original Restated Change Original Restated Change
Currenl Year Surplus / {Deficil) 313,616 383,990 {70,474) 236,218 236,218 -
Movement In Branch Reserves (3,000} 30,430 {33,430} - - -
310,516 414,420 {103,804) 236,218 236,218 -
Equity
Member Funds 8,787,531 8,824,888 (37,357) 1,136,465 1,138,465 -
Branch Reserves (3,000) 63,547 (68,647) - - -
National Office Reserves 202,607 202,607 - 202,607 202,607 -
8,087,138 9,091,042 {103,904) 1,339,071 1,939,071 -
Cuigent Liabilities
Deferred Income 466,648 413,089 53,547 194,679 194,579 -
466,846 413,000 53,647 194,579 194,579 -
Non Current Liabilities
Restricted Funds 600,244 625,811 (16,568) 916,938 910,938 -
D ME] S 10,083,027 10,129,952 (66,925) 2,453,698 2,453,588 ~
FUNDS & LIABILITIES
Non Gurrent Assets
Shares and Other Securities 786,084 836,429 (50,367) 24,775 24,775 -
Restricted Funds 608,244 . 626,811 (16.568) 919,938 915,938 -
4,395,308 1,462,233 {66,926) 944,713 944,713 -

21. Restricied Reserves

Income recalved which 8 subject to certaln restrictions has been recognised as an adjustment 1o Equily, and these funds are included In cash, deposits
and term deposils.

Opaning Balance as at 1 March 2016 202,607

Plus Translfer to Restricted Reserves 283,326

Less Transfer from Restricted Reserves (148,865)

Balance as at 28 Fetiruary 2016 337,064
These funds are to be used for:

Aongatete 8,750

Petours Bridge 11,363

Kauri National Park 12,405

Atk inlhe Park 162,841

Lend For Wildlife 24,222

Bushy Park 25,000

Bemle Lagan 20,000

Falry Terns 16,608

NZ Rare Birds - spaclally Norih Island Kokako & Tieke 67,776

337,064

22, Impact of New Zealand Equivalents to International Financlal Reporting Standards

The Minlster of Commierce has approved a now Accounting Standards Framewaork {incorporating a Tier Stralegy), developed by the
External Reporting Board (XRB), Under this A {ing Standards Fi k, Forest & Bird is classified as a Tler 2 reparing

entlly and il will be required to apply Publlc Benefit Entity Accounting Standards (PAS). The effective dale for the new standards for public
seplor entities Is for reporting periods beginning on 1 Aprit 2015 which means, Forest & Blrd will apply the new raporling standards for the
financial year ending 28 February 2017.

23, Continpent Liabllity

As al 28 Februsry 2016 there were na contingent ligblitles known to the National Executive {other than stated below), howaver due to the nature of fegel cases
Forest & Bird Is surrently Invalved in to support our consarvation efforts, it Is likely that these casas may incur courl costs which are nol quaniifiable
at present.

Rualaniwha - Court of Appeal, Qur applisation for judicial review was declined by the High Court, Forest & Bird has lodged an appeal with the Court of
Appeal, which will be hoerd In May 2016. The key risk is an adverse awerd of costs if the appeal is lost. The worsi case scanario is In the raglon of $30,00D
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ROYAL FOREST 8 BIRD PROTECTION SOCIETY
NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 20 FEBRUARY 2015 (Gontinue

24, Related Partias Transactions

Forest & Bird National Office borrowed $500,000 fromn the Forest & Bird Endowment Fund {0 assist with cash flow in prior years. Term of loan was wo years
from 28 March 2012, Interesl al §% Is payable one year from date of advancement with the final Interest and principal repaid two years
from date of advancement on 28 March 2014, This loan has been renewed for a furlhier two years at the same interest rate.

The oulstanding loan balancs s at 28 February 2015 was offsel by # bequest of shares transisrred dirastly to the Endowmen! Fund,

Opening Balance as al 1 Merch 2015 360,000
Lges Transfer of Shares {380,000)
Closing Balance as at 29 February 2016 -

e

2B. Consolidation of Branct

The finencle} stalements of the branches of the Royal Faresl & Bird Protection Soclely for the year ended 29 February 2016
have bean included in the consalidated financlal stalements using the purchase method. All significanl inter entlty transactions
have been eliminated on consqlidation,

Branches Included in the censolidation:

Surplus / Member
Incame Expenditure {Deflcit) Assels Liabllitles Funds

Ashbuton 5120 6,471 {351} 10,789 2,830 7969
Canlral Auckland 8,020 38,820 (30.800) £0,480 0 50,480
Cenlial Hawke's Bay 6,830 7,621 {982) 25,407 300 25,107
Centra! Olago-Lekes 31,858 225610 9,248 19,497 0 19,497
Dunadin 112,484 60,313 52,170 4,108,457 6256 1,108,932
Dunedin - LENZ 24,322 16,182 8,140 287123 8 287,116
Eastern Bay of Plenty 6,500 8,408 {1,908) 43,422 0 43,422
Far Norlh 21,222 24,365 {3,143) 86,591 1] 85,591
Franklin 813 1,020 {407) 1,378 [} 1,378
Gishorne 3,620 2,128 1492 16,013 1] 15,013
Qolden Bay 284,303 307,854 {23,652) 100,046 89,388 11,558
Hastings / Havelock North 14,297 17,087 {2,73D) 263,259 1,701 261,658
Heurakl lsfands 82,237 56,863 25374 313465 1,808 311,887
Hiblscus Coast 11,379 8,319 3,080 22,791 12,802 0,089
Horowhonua 4,687 3,800 778 3,008 3} 3,908
Kalkoura 804 46 B4g 3,686 0 3,686
Kalpara 1,016 471 546 13,430 4] 134390
Kapiti-Mana 6,846 9,583 {2,735) 49,846 0 49,846
Lower Hutt 8,598 3,135 4,861 33,670 0 33,670
Manawalu 6,683 3,685 1,068 35,809 89 36,720
Mariborough 6,122 4,106 2016 20,831 7,428 13,402
Mercury Bay 2,480 1464 1,017 5,940 0 5,040
Warkworth Area {#Mid North) 5,547 5174 a7s 33,487 8,435 25,032
Napler 14,387 7,367 7,030 252,434 200 252,264
Nelson-Tasmen 13,872 48,511 {34,639) 105,152 28,608 76,643
North Canterbury 23,232 16,609 6,623 338,725 3,308 335,337
North Shore 40,071 35484 5,508 133,911 100,753 33,168
Norh Taraneki 36,337 24,908 11,430 42,558 0 42556
Northarn 0 0 0 139,902 0 139,902
Rangltike! 16,193 330 16,862 41,586 0 41,586
Rotorua 8,772 6,83 1,041 216,173 1} 216,173
South Auckland 10,343 14,261 (3,917 58,663 0 58,663
South Canterbury 2,921 2,726 198 21,209 0 21,200
South Otago 8,293 9,928 (1,635) 24,803 0 24,803
South Taranaki 20,181 18,974 1,208 44,254 0 44,254
South Walkato 7.019 6,087 932 37,760 34,864 2,906
Southland 101,392 17.924 83,408 178,547 0 178,647
Taupo 3,736 2,620 1118 16,704 ] 16,704
Tauranga 5,865 6,908 {1,041} 80,632 2,202 87,240
Te Puke 4,082 3,822 241 35,046 1,000 34,048
Themes- Haurakl 7817 2418 {14,802) 54,443 0 54,443
Upper Coromandel 437 348 139 23,168 /] 23,188
Upper Hutl 12,246 12,983 (630) 37,400 4,182 33,247
Waihi 268 310 (42) 5,040 ] 6,040
Waelkato 32,710 22,446 10,264 52,661 577 52,084
Walrarapa 5814 6,913 (100) 28,006 3,748 24,338
Waitakere 61,053 £0,012 11,040 351,240 17,276 333,965
Waltaki 222 765 (643) 3,450 0 3450
Whanganti 141,794 5,871 135,823 281,088 0 281,068
Wellington 18,801 18,657 244 144,677 15,630 126,047
Woast Coast 8,226 11,771 {3,646) 9,708 6,727 2,980

1,261,228 981;_753 277,475 5,314,100 344,332 4,969,768
Branch assets include:
Cash, Cash Equivalenis & Deposits on Call 1.634,189
Invastments - Term Daposits 2,115,188
Investments - Term Deposits Held at Natlonal Office 400,553
Shares & Other invesiments 859,683
Total Cash & Investments in Branches 5,008,513
Otlher Assets 304,588
Total Assels 5, 314!100

26, Forest & Bird Endowment Fund

The Farest & Bird Endowment Fund was sel up by Michae! Lookman & Marilyn Somerville who are trustees of the T-Gear
Charitable Trust. The purpase of the frust Is 1o "preserve and protect the indigenous flora and fauna, and natural features of
New Zealand for the benefit of the public | Ing future g ions",

The Endowment Fund has been censolidalad Into the Group Accounts using financial stat ts as al 31 D ber.

The Endowment Fund distributed $0 ($120,000) to the National Qffice.

|BDO

600 WELLINGTON



IBDO

BDO WELLINGTON

INDEPENDENT AUDITOR’S REPORT
To the Members of Royal Forest & Bird Protection Society of New Zealand Inc.

Report on the Financial Statements

We have audited the financial statements of Royal Forest & Bird Protection Society of New
Zealand Inc’s National Office and Group, which comprise the statements of financial position
as at 29 February 2016, statements of movement in members’ funds, and statements of
financial performance for the year then ended, and a summary of significant accounting
.policies and other explanatory information.

This report is made solely to the Members, as a body, in accordance with the Trust Deed of
Royal Forest & Bird Protection Society of New Zealand Inc. Our audit has been undertaken so
that we might state to the Members those matters we are required to state to them in an
auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Members, as a body, for our audit
work, for this report, or for the opinions we have formed.

Executive Board’s Responsibility for the Financial Statements

The Executive Board is responsible for the preparation and fair presentation of these financial
statements in accordance with generally accepted accounting practice in New Zealand and for
such internal control as the Executive Board determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing (New
Zealand.) Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonabte assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates, as well as evaluating the
overall presentation of the financial statements.

Other than where a qualified opinion has been expressed, we believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Other than in our capacity as auditor we have no relationship with, or interests in, Royal
Forest & Bird Protection Society of New Zealand Inc, its branches or the Royal Forest & Bird
Endowment Fund.
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Basis for Our Qualified Audit Opinion on Financial Position and Performance of the:

A.

National Office of the Royal Forest & Bird Protection Society of New Zealand Inc

in common with other similar organisations, control over revenues prior to being
recorded is limited, for income received by Royal Forest & Bird Protection Society of
New Zealand Inc. from donations. There are no practical audit procedures to determine
the effect of this limited control. Accordingly the completeness of donation income and
members’ fund is unable to be determined.

In addition to above, Royal Forest & Bird Protection Society of New Zealand Inc. has
engaged service organisations to facilitate the collection and processing of income for
subscriptions, and a significant portion of the recognised income from donations. The
Society is reliant on these service organisations for the controls over the completeness
of income from these sources. We were unable to obtain sufficient appropriate audit
evidence over the controls in place at these service organisations.

Royal Forest & Bird Protection Society of New Zealand Inc Group

We have been unable to obtain sufficient information on the Branches Cash and Cash
Equivalents $541,004, Deposits (On call) $1,093,185, Investments (Term Deposits)
$2,515,741, Grants income $431,508 and Bequest Income $282,048 to be able to form an
opinion over these financial statement areas for the Group and its consequent effect on
the Group’s Member Funds. Accordingly, we are unable to determine the completeness,
existence and accuracy over these Group financial statement areas.

In common with other similar organisations, control over revenues prior to being
recorded is limited, for income received by Branches from donations. There are no
practical audit procedures to determine the effect of this limited control. Accordingly,
the completeness of the Group’s donation income and the Group’s members’ fund is
unable to be determined.

With the exception of the points noted above, we have obtained all of the information and
explanations that we have required.

Qualified Opinion on the Financial Position and Financial Performance of the National Office
and Group of the Royal Forest & Bird Protection Society of New Zealand Inc.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion
paragraphs above, the financial statements present fairly, in all material respects, the financial
position of the National Office and Group of the Royal Forest & Bird Protection Society of New
Zealand Inc as at 29 February 2016, and its financial performance for the year then ended in
accordance with generally accepted accounting practice in New Zealand.

BDO WELLINGTON
7 June 2016
Wellington

New Zealand



